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INDEPENDENT AUDITOR’S REPORT

Board of Directors
of The Sunshine Kids Foundation

Opinion

We have audited the financial statements of The Sunshine Kids Foundation (the Foundation), which
comprise the statements of financial position as of December 31, 2022 and 2021, and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as of December 31, 2022 and 2021, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to
continue as a going concern for one year after the date that the financial statements are issued.

Insight. Oversight. Foresight.”
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e (Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Nrin 7 sy e

Houston, Texas
April 28, 2023



THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2022 AND 2021

Assets

Cash and cash equivalents (Note 3)
Contributions receivable

Note receivable (Note 4)

Inventory

Prepaid expenses and other assets
Investments (Note 5)

Property and equipment, net (Note 7)

Total assets

Liabilities and Net Assets

Liabilities - accounts payable and accrued liabilities
Net assets:

Without donor restrictions

With donor restrictions (Note 8)

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.
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2022 2021
$ 2,065,667 2,684,442
397,340 252,628
7,739 25,016
21,974 26,479
14,422 14,752
7,422,523 4,861,034
343,563 374,033
$ 10,273,228 8,238,384
$ 40,087 21,080
10,225,402 8,192,288
7,739 25,016
10,233,141 8,217,304
$ 10,273,228 8,238,384




THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
YEARS ENDED DECEMBER 31, 2022 AND 2021

Public support, revenue and other:
Contributions of financial assets (Note 3)
Contributions of nonfinancial assets (Note 10)
Special event (net of direct benefits of $40,958)
Investment loss, net (Note 6)
Other income
Net assets released from restrictions (Note 8)

Total public support, revenue and other
Expenses:
Program services
Management and general
Fundraising
Total expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

2022 2021
Without Donor  With Donor Without Donor  With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

$ 4254316 $ - 4254316 $ 3,764,858 $ - $ 3,764,858

661,468 - 661,468 500,026 - 500,026

271,392 - 271,392 - - -
(40,762) - (40,762) (39,962) - (39,962)

1,123 - 1,123 6,195 - 6,195

17,277 (17,277) - 29,633 (29,633) -

5,164,814 (17,277) 5,147,537 4,260,750 (29,633) 4,231,117

2,685,435 - 2,685,435 1,750,720 - 1,750,720

156,590 - 156,590 110,367 - 110,367

289,675 - 289,675 139,319 - 139,319

3,131,700 - 3,131,700 2,000,406 - 2,000,406

2,033,114 (17,277) 2,015,837 2,260,344 (29,633) 2,230,711

8,192,288 25,016 8,217,304 5,931,944 54,649 5,986,593

$ 10225402 $ 7,739 $ 10,233,141 $ 8,192.288 $ 25,016 $ 8,217.304

See accompanying notes to financial statements.
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THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2022

Accommodations/meals
Activity supplies and support
Contract labor

Depreciation and amortization
Dues and fees

Equipment rental

Insurance

Legal and professional

Office supplies and expenses
Payroll taxes

Photography and video production
Printing and duplicating

Rent

Repairs and maintenance
Salaries

Scholarships

Telephone

Travel

Utilities

Miscellaneous

Total expenses by function

Less expenses included with
revenues on the statement
of activities

Total expenses included in the
expense section on the statement
of activities

Cost of Direct
Program Management Benefits
Services and General Fundraising to Donors Total
$ 487406 $ - 3 37,239 $ 26,898 § 551,543
699,327 300 32,765 11,280 743,672
16,331 - - - 16,331
32,104 2,833 2,833 - 37,770
25,596 3,727 14,619 - 43,942
19,055 5,510 6,225 - 30,790
101,717 21,721 21,721 - 145,159
17,211 23,135 33,861 - 74,207
58,789 40,055 30,548 - 129,392
42,235 3,699 3,699 - 49,633
26,155 - 22,363 660 49,178
9,594 1,724 6,304 - 17,622
133,106 - - - 133,106
60,754 440 593 - 61,787
553,658 48,482 48,482 - 650,622
220,000 - - - 220,000
8,094 2,747 2,415 - 13,256
168,206 130 16,220 2,120 186,676
5,529 1,896 2,056 - 9,481
568 191 7,732 - 8,491
2,685,435 156,590 289,675 40,958 3,172,658
- - - (40,958) (40,958)
$ 2685435 $ 156,590 § 289,675 § - § 3,131,700

See accompanying notes to financial statements.
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THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2021

Accommodations/meals
Activity supplies and support
Contract labor

Depreciation and amortization
Dues and fees

Equipment rental

Insurance

Legal and professional

Office supplies and expenses
Payroll taxes

Photography and video production
Printing and duplicating

Rent

Repairs and maintenance
Salaries

Telephone

Travel

Utilities

Miscellaneous

Total expenses by function

Program Management

Services and General Fundraising Total
$§ 265,783 § 47 $ 9,534 § 275364
631,728 - 19,426 651,154
11,598 - - 11,598
33,478 2,954 2,954 39,386
23,607 2,653 7,133 33,393
17,930 5,617 5,617 29,164
85,686 20,200 20,200 126,086
11,333 11,390 6,333 29,056
66,184 30,064 26,314 122,562
40,403 3,598 3,561 47,562
5,745 - - 5,745
5,753 1,446 1,657 8,856
117,740 - - 117,740
27,766 358 182 28,306
366,416 27,407 29,546 423,369
12,177 2,850 2,525 17,552
22,350 - 2,551 24,901
4,444 1,658 1,658 7,760
599 125 128 852
$ 1,750,720 § 110,367  § 139,319  § 2,000,406

See accompanying notes to financial statements.
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THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization
Unrealized and realized loss on investments
Gain on sale of property and equipment
In-kind donation of property and equipment
In-kind donation of stock
(Increase) decrease in operating assets:
Contributions receivable
Note receivable
Inventory
Prepaid expenses and other assets
(Decrease) increase in operating liabilities:
Accounts payable and accrued liabilities

Net cash provided by operating activities
Cash flows from investing activities:
Purchases of investments
Sales of investments
Purchase of property and equipment
Proceeds from sale of property and equipment
Net cash used by investing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Non-cash investing activity:

Donation of stock
Donation of property and equipment

See accompanying notes to financial statements.

-7 -

2022 2021
$ 2015837 $ 2,230,711
37,770 39,386
178,757 65,195
- (4,000)
. (9,200)
(9,716) -
(144,712) (47,975)
17,277 29,633
4,505 (6,279)
330 (10,887)
19,007 20,244
2,119,055 2,306,828
(3,225,673)  (4,597,364)
495,143 3,164,720
(7,300) -
: 4,000
(2,737,830)  (1,428,644)
(618,775) 878,184
2,684,442 1,806,258
$ 2,065,667 S 2,684,442
9,716 -
; 9,200




THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 1 -

Note 2 -

Organization

The Sunshine Kids Foundation (the Foundation) was incorporated on March 1, 1982 under
the provisions of the Texas Nonprofit Corporation Act. The Foundation provides group
activity programs for children confronted with cancer through national trips, local activities
and programs in participating hospitals across the country. All of the Foundation’s activities
are free of charge to the children’s families and hospitals. During 2022, the Foundation
began a college scholarship program for pediatric oncology patients or survivors who have
participated in the Foundation’s programs and meet other eligibility requirements. The
Foundation is funded by contributions from individuals, corporations and foundations.

Summary of Significant Accounting Policies

Basis of Presentation

The financial statements of the Foundation have been prepared on the accrual basis of
accounting in accordance with U.S. generally accepted accounting principles (GAAP),
which require the Foundation to report information regarding its financial position and
activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of
the Foundation. These net assets may be used at the discretion of the Foundation’s
management and the Board of Directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors or
grantors. Donor-imposed restrictions may be temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-imposed
restrictions may be perpetual in nature, where the donor stipulates that the resources be
maintained in perpetuity.

If donor-imposed restrictions are met in the same reporting period as the contribution was
recognized as revenue, the Foundation reports such contributions as an increase in net
assets without donor restrictions. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions and when the restriction expires or is
satisfied, these net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities and changes in net assets as net
assets released from restrictions.

Cash and Cash Equivalents

The Foundation considers all highly liquid investments with a maturity of three months or
less at date of purchase to be cash equivalents. Cash equivalents held for investment
purposes are classified as investments in the statements of financial position and are not
considered cash equivalents for the purposes of the statements of cash flows.

-8- Continued



THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 2 - Summary of Significant Accounting Policies (Continued)

Contributions Receivable

Unconditional promises to give that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be
collected in future years are discounted to estimate the present value of future cash flows if
material. Conditional promises to give are not included as support until the conditions are
met. At December 31, 2022 and 2021, the Foundation had no long-term contributions
receivable. Management of the Foundation considers contributions receivable to be fully
collectible; accordingly, no allowance for doubtful accounts has been recorded as of
December 31, 2022 and 2021. If amounts become uncollectible, they will be charged to
operations when the determination is made.

Note Receivable

Note receivable represents a promissory note received by the Foundation in connection with
a bequest.

Inventory
Inventory consists of T-shirts, hats, bandanas, visors and other supplies for the program
participants. Inventory is valued using the first-in first-out method and is stated at the lower

of cost or net realizable value.

Investments and Investment Income

Investments are stated at fair value as described in Note 5. Marketable securities donated to
the Foundation are recorded at fair value on the date of donation. Investment income,
including unrealized gains and losses, is included as a change to net assets without donor
restrictions unless otherwise specified by donor restrictions. If donor-imposed restrictions
are met in the same reporting period as the investment income was recognized as revenue,
the Foundation reports such income as an increase in net assets without donor restrictions.
Investment income is reported net of investment related expenses.

Property and Equipment

Property and equipment are stated at cost. Donated property and equipment are recorded at
fair value at the date of the gift. Expenditures greater than $1,000 that materially increase
values or extend useful lives are capitalized. Routine maintenance and replacement costs
are charged against operations in the year incurred. Depreciation is computed using the
straight-line method over the estimated useful lives of 15 to 30 years for building and
building improvements and 3 to 10 years for equipment and vehicles.

-9- Continued



THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 2 - Summary of Significant Accounting Policies (Continued)

Paycheck Protection Program Loan

The Foundation has accounted for Paycheck Protection Program (PPP) Loans under the
grant accounting model, which is based on the premise that it is an in-substance conditional
grant delivered in the form of a forgivable loan, with the loan proceeds recorded as a
reduction of the related expenses at the time the qualifying expenses are incurred.

On February 24, 2021, the Foundation received a PPP Loan of $248,984 with such funds
used for personnel and occupancy costs and as such, $199,184 has been recognized as a
reduction in salaries, $24,900 has been recognized as a reduction in insurance and $24,900
has been recognized as a reduction in rent on the statement of functional expenses for the
year ended December 31, 2021.

The Foundation applied for forgiveness on the PPP Loan and was notified on
November 15, 2021, that the PPP Loan was approved by the Small Business Administration
(SBA) for forgiveness. The Foundation may be subject to examination from the SBA for
six years following the date of forgiveness.

Public Support and Revenue Recognition

Contributions are recorded as revenue when an unconditional commitment is received from
the donor. Contributions received with donor stipulations that limit their use are recorded
as donor-restricted revenue. Contributions whose restrictions are met in the same reporting
period as they are received are reported as unrestricted revenue. Conditional contributions
are those that contain a measurable performance obligation or other barrier, as well as right
of return, and are not recognized as revenue until the conditions on which they depend have
been met. There were no conditional contributions as of December 31, 2022 and 2021.

Contributed property and equipment are reflected at estimated fair value at the date of
receipt. Contributed property and equipment are recognized as unrestricted support unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived
assets with explicit restrictions specifying how the assets are to be used and gifts of cash or
other assets that must be used to acquire long-lived assets are reported as donor-restricted
support and absent explicit donor stipulations about how long those long-lived assets must
be maintained, are released from donor restrictions when the assets are placed in service.

Contributed services that meet the revenue recognition requirements of GAAP are recorded
at estimated fair value when received.

Donated materials and securities are recorded as contributions at the estimated fair market
value at the date of donation.

Special events revenue is comprised of an exchange element and a contribution element,
with recognition occurring when the event is held and net of the costs of direct benefits
received by donors.

-10 - Continued



THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 2 - Summary of Significant Accounting Policies (Continued)

Functional Allocation of Expenses

The costs of providing program and supporting service activities have been summarized on
a functional basis in the statements of activities and changes in net assets. Accordingly,
certain costs have been allocated among the programs and supporting services benefited
based upon estimated use or time and effort. The statements of functional expenses present
the natural classification detail of expenses by function.

Income Taxes

The Foundation is exempt from Federal income tax under §501(c)(3) of the Internal
Revenue Code and is classified as a public charity under §170(b)(1)(A)(vi) and §509(a)(1).
The Foundation files annual Federal information returns and its filings are still open to
examination by taxing authorities for fiscal years 2019 and later, though there are no known
years under examination. The Foundation follows the provisions of the Financial
Accounting Standards Board (FASB) ASC Topic 740-10, Accounting for Income Taxes,
and management believes it has no material uncertain tax positions or any related penalties
and interest to accrue or disclose for the years ended December 31, 2022 and 2021.

Use of Estimates

Management must make estimates and assumptions to prepare financial statements in
accordance with GAAP. These estimates and assumptions affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities, the amounts of
reported revenues and expenses, and the allocation of expenses among various functions.
Accordingly, actual results could vary from the estimates that were used.

New Accounting Pronouncement

Effective January 1, 2022, the Foundation adopted Accounting Standards Update (ASU)
No. 2020-07, Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets, on a retrospective basis. ASU No. 2020-07 provides new presentation
and disclosure requirements about contributed nonfinancial assets, including additional
disclosure requirements for recognized contributed services. The adoption of this ASU
resulted in no significant changes to the Foundation’s financial reporting.

Subsequent Events

The Foundation has evaluated subsequent events through April 28, 2023, the date which the
financial statements were available to be issued.

-11- Continued



THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 3 -

Note 4 -

Note 5 -

Concentrations
Credit Risk

The Foundation is subject to concentration of credit risk relating primarily to cash and
investments. The Foundation’s cash deposits are maintained in bank deposit accounts
which, at times, may exceed federally insured limits. Accounts are guaranteed by the FDIC
up to $250,000 per depositor. At December 31, 2022 and 2021, amounts in excess of the
insured limits were $1,831,732 and $2,441,030, respectively.

Source of Revenue

The Foundation is subject to concentration of revenue through its relationship with
Berkshire Hathaway HomeServices, which adopted the Foundation as their network-wide
charity in 1991. For the years ended December 31, 2022 and 2021, contributions from
Berkshire Hathaway HomeServices represented approximately 53% and 44%, respectively,
of total contributions.

Note Receivable

In connection with a bequest, the Foundation received a promissory note in the original
amount of $123,750 and bearing interest at 6.00%. Under the original terms of the note, the
first installment of $5,000 was due in March 2016 and payments of $1,250 were due
monthly until March 2021, whereupon the remaining principal balance became due. On
February 12, 2021, the note receivable was amended such that a principal payment of
$10,000 was due in February 2021, with payments of $1,250 due monthly thereafter until
April 2024, whereupon the remaining principal balance is due. The interest rate for the
note remained at 6.00%. Prepayments are allowed. At December 31, 2022 and 2021, the
principal balance due on the promissory note is $7,739 and $25,016, respectively.

Fair Value Measurements

GAAP requires that certain assets and liabilities be reported at fair value and establishes a
hierarchy that prioritizes inputs used to measure fair value. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the reporting date. The Foundation’s investments are
measured at fair value on a recurring basis. The levels of input that may be used to measure
fair value are as follows:

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Quoted prices for similar assets or liabilities; quoted prices in markets that are
not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs that are significant and reflect substantial management
judgment or estimation.

-12 - Continued



THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 5 - Fair Value Measurements (Continued)

The categorization within the valuation hierarchy is based upon the lowest level of any
input that is significant to the fair value measurement. Valuation techniques maximize the
use of relevant observable inputs and minimize the use of unobservable inputs.

The following is a description of valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at December 31, 2022 and
2021.

Corporate bonds: Valued under a discounted cash flows approach that maximizes
observable inputs, such as current yields of comparable securities of issuers with similar
credit ratings. These investments are considered Level 2.

Bank deposit program accounts: Valued at cost, which approximates fair value. These
investments are considered Level 2.

Common stock: Valued at the closing price reported on the active market on which the
individual securities are traded.

The valuation methods used may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values and the inputs or methodology used
to measure investments are not necessarily indicative of the risk of investing in a particular
security. Although management of the Foundation believes its valuation methods are
appropriate and consistent with other market participants, the wuse of different
methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

Financial instruments measured at fair value on a recurring basis at December 31, 2022 and
2021 are as follows:

Level 1 Level 2 Level 3 Total
December 31, 2022
Corporate bonds $ - $ 3,939,943 $ - $ 3,939,943
Bank deposit
program accounts - 3,472,702 - 3,472,702
Common stock 9,878 - - 9.878
Total $ 9,878 $§ 7,412,645 § - $ 7,422,523
December 31, 2021
Corporate bonds $ - $ 3,099,526 $ - $3,099,526
Bank deposit
program accounts - 1,761,508 - 1,761,508
Total $ - $ 4861,034 $ - $§ 4.861,034

-13 - Continued



THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 6 -

Note 7 -

Note 8 -

Note 9 -

Investment Return

Investment return is net of related investment fees and is as follows for the years ended
December 31, 2022 and 2021:

2022 2021
Interest $ 137,995 § 25,249
Net realized and unrealized loss, net of fees (178.757) (65.211)
Total investment return, net $ (40,762) $ (39,962)

Property and Equipment

Following is a summary of property and equipment at December 31:

2022 2021

Land $ 100,000 $ 100,000
Building and improvements 977,683 970,383
Office equipment 228,270 228,270
Computer equipment 245,007 245,007
Vehicles 91.624 91.624

Total property and equipment 1,642,584 1,635,284
Less: accumulated depreciation (1,299.021) (1,261.252)

Total property and equipment, net § 343563 $ 374,032

Net Assets With Donor Restrictions

At December 31, 2022 and 2021, there was $7,739 and $25,016, respectively, of net assets
with donor restrictions related to timing. Net assets with donor restrictions of $17,277 and
$29,633 were released from donor restrictions during the years ended December 31, 2022
and 2021, respectively, through the passage of time.

Defined Contribution Plan

The Foundation employees participate in a 401(k) defined contribution plan (the Plan) into
which the Foundation makes a matching contribution equal to 50% of a participant’s
elective deferrals provided, however, that the matching contribution shall be made only
with respect to the first 6% of the participant’s compensation for each payroll period. The
Foundation’s contribution to the Plan for the years ended December 31, 2022 and 2021
approximated $14,800 and $15,700, respectively.

-14 - Continued



THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 10 - Contributed Nonfinancial Assets

The Foundation received the following contributions of nonfinancial assets for the years
ended December 31, 2022 and 2021:

2022 2021

Supplies and event tickets § 349,225 § 310,583
Meals 52,767 34,268
Accommodations 92,957 17,940
Office space 103,024 102,373
Repair and maintenance services 26,875 7,125
Other 36,620 27,737

Total $ 661468 $ 500,026

Contributed supplies and event tickets are used for activities included within the national
and regional trips, as well as for local activities. These items were recorded as
contributions and expense at their estimated fair value based on published information or
pricing provided by the vendor.

Contributed meals are used for the national and regional trips, as well as for local activities.
These items were recorded as contribution and expense at estimated fair value based on
information provided by the vendor.

Contributed accommodations are used for the national and regional trips. These items were
recorded as contributions and expense at estimated fair value based on published rates.

Contributed office space represents the difference between the market rate and amount paid
by the Foundation for the Southeast office. This donation is recorded as contributions and
expense based on the estimated fair market rental rate for the office location as provided by
the lessor.

Contributed repairs and maintenance is comprised of lawn care and building repair services
provided by service corporations. These services were recorded as contributions and
expense at their estimated fair value based on information provided by the service provider.

A substantial number of volunteers have donated significant amounts of their time to the

Foundation’s programs. No value for these volunteer hours has been recorded in the
statements of activities because they do not meet the criteria for recognition under GAAP.
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THE SUNSHINE KIDS FOUNDATION

(a Texas Non-Profit Corporation)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Note 11 - Liquidity and Availability of Resources

The following table reflects the Foundation’s financial assets at December 31, 2022 and
2021, reduced by amounts not available for general expenditure within one year of the
statement of financial position date. Financial assets are considered unavailable when
illiquid or they are not convertible to cash within one year. Financial assets are available
for general expenditure if they do not have donor or other restrictions limiting their use
through purpose restrictions.

2022 2021

Financial assets:

Cash and cash equivalents $ 2,065,667 $§ 2,684,442

Contributions receivable 397,340 252,628

Note receivable 7,739 25,016

Investments 7,422,523 4,861,034

Total financial assets at year-end 9,893,269 7,823,120

Less: those unavailable for general

expenditure within one year:

Note receivable collectible beyond one year - (13.877)

Total financial assets available to meet cash
needs for general expenditures within one year $§ 9.893269 § 7,809,243

The Foundation structures its financial assets to be available as its general expenditures,
liabilities and other obligations become due.

* * * End of Notes * * *
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